REAL ESTATE COW SSI ON
Prof essi onal and Vocational Licensing D vision
Depart ment of Conmerce and Consuner Affairs
State of Hawai i

M NUTES CF MEETI NG

The agenda for this neeting was filed with the
Ofice of the Lieutenant Covernor as required by
Section 92-7(b), Hawaii Revised Statutes.

Dat e: Wednesday, Novenber 22, 1989
Ti ne: 9: 00 a.m
Pl ace: Kuhi na Nui Room Second Fl oor

HRH Princess Victoria Kamanal u Buil di ng
1010 R chards Street
Honol ul u, Hawai i

Present : Pet er Yanagawa, Chairman, Licensee
Bar bara Dew, Menber, Licensee
Yoshi ko Kano, Kauai Menber, Licensee
Stanl ey Kuriyanma, Menber, Licensee
M chel e Mat suo, Public Menber
Mar cus N shi kawa, Menber, Licensee
Dougl as Sodet ani, Maui Menber, Licensee
Yuki o Takeya, Hawaii Menber, Licensee

Cal vin Kinmura, Executive Secretary

Cynthia Yee, Real Estate Speciali st

Russell Wng, Real Estate Speciali st

A enn G ayson, Deputy Attorney Ceneral
Rodney Maile, Senior Hearings Oficer

Ri chard Marshall, Hearings Oficer

| rene Kot aka, Secretary

Donal d Eovi no, DTE I nvestnent Corporation

Absent : Larry Ordonez, Public Menber

Call to Chai rman Yanagawa cal l ed the neeting to order at
O der: 10: 13 a.m, at which tinme quorum was establ i shed.

Chai rman’' s

Report: No report was presented.

Executi ve

Secretary's
Report : No report was presented.
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Case Report:

M nutes of the Novenber 22, 1989 Meeti ng

MARGARET P. DAILY AND EDWMRD M BERR, RE 87-433

Upon a notion by Conmm ssioner Sodetani, seconded by
Conm ssi oner Mat suo, It was voted on and
unaninously carried to approve the Hearings
Oficer's Findings of Fact, Conclusions of Law, and
Recommended O der, subject to the conditions
i nposed by the United States Bankruptcy Court.

UTAH WAl KI KI REAL ESTATE CORPCRATIQN, RE 87-90, ET
AL.

Upon a notion by Conm ssioner Takeya, seconded by
Comm ssi oner Kano, it was voted on and unani nously
carried to approve the First Amended Settlenent
Agreenment with W ah-Wai ki ki Real Estate Corporation
After Filing of Petition and Comm ssion's Final
O der.

LUCY M SERRANO, RE 87-90, ET AL.

Upon a notion by Comm ssi oner Takeya, seconded by Comm ssi oner

Conm' SSi oner
of interest.

Kano, it was voted on and unaninously carried to
approve the Settlenment Agreenent wth Lucy M
Serrano After Filing of Petition and Conmm ssion's
Final Order.

STEVEN L. WALKER, RE 89-87

Mat suo was excused from the neeting due to a conflict

Upon a notion by Comm ssi oner Takeya, seconded by Comm ssi oner

Kano, it was voted on and unaninously carried to
approve the Settlenment Agreenent Prior to Filing of
Petition for Disciplinary Action and Comm ssion's
Final Order.

Comm ssi oner Matsuo returned to the neeting.

PETER O CONNELL, RE 87-90, ET AL.

After a review of the information submtted by the
appl i cant, Conm ssioner Takeya noved to grant a 60
day extension, beginning today, and approve M.
O Connell's submtting evidence of successf ul
conpletion of the Real Estate Essentials course.

Comm ssi oner Sodetani seconded the notion. The
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notion was voted on and unani nously carri ed.

Petition for WATERLAND COASTAL ESTATES
Decl aratory
Reli ef:

Comm ssi oner Takeya was excused fromthe neeting due to a conflict
of interest.

After a review of the information submtted by Calvin J.
Fukuhara, attorney for Waterland Coastal Estates,
Comm ssi oner Sodetani noved that the Petition for
Declaratory Relief be referred to the Ofice of
Adm ni strative Hearings. Conm ssi oner Kuriyanma
seconded the notion. The notion was voted on and
unani nously carri ed.

Comm ssi oner Takeya returned to the neeting.

Comm ttee CONDOM NI UM AND COCPERATI VE REVI EW COW TTEE
Reports:
Upon a notion by Comm ssi oner Matsuo, seconded by Comm ssi oner
N shi kawa, it was voted on and unaninously carried
to approve the recommendati ons of the Novenber 21,
1989 Condom nium and Cooperative Review Commttee
Meeting, as follows:

1. Adopt the budget, with staff to request for a
detail ed accounting of each project prior to
approval and conmencenent.

2. After consultation with the Deputy Attorney
Ceneral, no action wll be taken at this tine
on the Bayvi ew Ri dge situation.

3. Allow the trustee arrangenents for Nauru
Tower, as described in Sandra Looms's letter
dated Cctober 9, 1989, to allow for the sane
person to hold title to an apartnent as an
owner - occupant .

4. Staff to respond to Duane Kanuha, County of
Hawaii's Planning Director, to inform himthat
the Commssion has solicited input to the
proposed public report for the Kamani Trees
Condom ni um Project from the various counties
even though the counties responses are not a
part of the public report review process.
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10.

11.

12.

13.

Def er deci sion nmaking on the County of Kauai's
Buil ding Inspection formwth the County sign
off to the Decenber 14, 1989 Condom ni um and
Cooperati ve Review Conmttee Meeting.

Defer the matter of the Pacific Shore's
violation of the SVMA permt until a response
is received from the developer or its
attorney.

Accept the Attorney GCeneral's pinion, dated
July 13, 1989, regarding the governance of
condom ni um property by comunity associ ations
inthe Puu Alii Community Association natter.
Comm ssion staff to send out the proposed
drafts of the Iletter to Polly Yamanoto,
President of the Board of Drectors of the Puu
Alii Community Association and to Janmes A
Stubenberg, Esq., for the developer wth
revisions to delete specific paragraphs as
noted in the Comm ssion's discussion.

Accept a fidelity bond that provides dual
coverage for condom nium managi ng agent and
condom ni um hotel operator activity that neets
al | fidelity bond requirenments wth the
required dollar anmount to equal the anount of
coverage for each registration.

Staff to research fidelity bonds for crimnal
conviction riders and exenptions, respond to
the Commssion with its recomendations, and
inform M. Lindblad that the Commssion is
exam ni ng the issue.

Staff to work with Norbert Buesling to work
out the details of proposing |icensing
requi rements for managi ng agents.

Aut hori ze t he first paymnent to t he
Nei ghbor hood Justice Center.

Approval travel and per diem expenses out of
t he condom ni um nmanagenent and education fund
for consultants, staff and Comm ssioners.

The followng issues were taken under
advi senent :



Page 6 M nutes of the Novenber 22, 1989 Meeti ng

a. Bond exenpti ons;

b. Definition of "obligations of the United
States Governnent" under Section 514A-97,
Hawai i Revi sed St at ut es;

C. Education proposal form for the Hawaii
Counci | of Association of Apartnent
Onners; and

d. Requi rements of the Federal Fair Housing

for access in new condom ni uns.
Waokanaka Estates |

Comm ssi oner Dew was excused from the neeting due to a conflict of
i nterest.

Donal d Eovino of DTE Investnents, Inc. was present
at the neeting to provide oral testinony.

Upon a notion by Comm ssioner Matsuo, seconded by Comm ssi oner
N shi kawa, it was voted on and unaninously carried
to approve that DITE Investnent Corporation be
considered a "developer"™ and shall carry the
responsibilities of a devel oper and act
accordi ngly.

M. Eovino stated that the developer's intention
was that each project be conveyed out and each
i ndi vidual purchaser was to build their own house.
They were advised by their attorney that they
woul d be exenpt from conplying wth the laws and
rules relating to the advertising of the project
because the devel oper was not offering all of the
apartnments for sale and it would be considered a

resal e. The i ndividual purchaser would be
responsible for obtaining their own individual
contractor, title 1nsurance, and liability
I nsur ance.

M. Eovino stated that if the Comm ssion does adopt the
recommendati on that DTE be considered a devel oper
it would have a negative inpact on their plans to
register the second phase of the project. He
stated that they had planned a marketing canpaign
for Decenber 15. They are requesting that the
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Comm ssion issue the final report first and then
they will submt the registration for Wokanaka
Estates |1.

Conm ssioner Matsuo questioned M. Eovino as to
what was offered for sale and what |and goes wth
t he house.

M. Eovino stated that one house is for sale. The

land area is 11,082 square feet, which is
designated as a |limted comon el enent. There is
one piece of property with two houses on it. Hs

partner has conveyed his share to hinself and has
conveyed it to hinself.

Conmm ssi oner N shikawa asked M. Eovino what was neant by

"conveyed" as the laws state that a unit cannot be
conveyed until the final public report is issued.

M. Eovino stated that the condom nium project was
registered, the declaration filed, and the condo

was created in January 1989. Subsequently, the
assets of the condo were distributed to each
i ndi vidual apartnment owner. He stated that in

order for a developer to get the lender to agree to
this, the devel oper would have to obtain x nunber
of construction | oans, liability I nsurance
policies, and title insurance.

M. Eovino stated that there are tw parcels
adj utting each other.

Chai rman Yanagawa questioned if each project would
allow for the third unit to be built.

M. Eovino stated that they do have plans for the
third unit to be built, but the devel oper does not
have the ability to develop it as yet. They are
currently offering it as a common el enent. If the
ability arose to develop it, they would file for a
final.

M. Eovino stated that in the event of a
foreclosure, the Ilender would foreclose on the
owner and not on DRG  The devel oper of the other
units is the person who is building his own house.
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Upon a notion by Conm ssioner Matsuo, seconded by
Comm ssioner N shikawa, it was voted on and
unaninously carried to reaffirm the Conm ssion's
pr evi ous deci si on t hat DTE  Corporation be
considered a "developer" and shall carry out the
responsibilities of a devel oper and act
accordi ngly.

EDUCATI ON COW TTEE

Upon a notion by Comm ssioner N shikawa, seconded
by Comm ssioner Sodetani, it was voted on and
unani nously carried to approve the recomendations
of the Novenber 21, 1989 Education Commttee
Meeting, as follows:

1. The version 9 of the draft of the proposed
continuing education rules shall be proposed
for a public hearing, subject to the Laws and
Rules Review Conmttee's final review and
editing of the proposed rules.

2. Approve the change in the content outline of
the State portion of the licensing exam for
housekeepi ng purposes; specifically changing
reference from Horizontal Property Reginme to
Condom ni um Property Regi ne.

3. Approve the hiring of student help to be
conpensated from the Education Fund up to
$4,500.00 to assist staff with education and
educationally-related projects and office
organi zati on and operati ons.

4. Designated the Real Estate Specialist, Cynthia
Yee, as the Commssion's representative to
REEAH and that nenbership dues and other
related participation expenses be paid out
fromthe Education Fund.

5. Approve, in principle, staff use of Wst Law,
subject to expenditure caps to be determ ned
by the Education Commttee.

CONTI NUI NG EDUCATI ON | NSTRUCTCOR

After a review of the information submtted by the
applicant, Comm ssioner Sodetani noved to approve
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the continuing education instructor application of
John O ear for the Contracts nodul e. Conmm ssi oner
Kano seconded the notion. The notion was voted on
and unani nously carri ed.
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PRELI CENSE | NSTRUCTOR

a review of the information submtted by the applicant,

Conm ssi oner Sodet ani noved to approve the
prelicense instructor application of GCerald V.
Inforzato for the real estate sal esperson’'s course.
Conm ssi oner Kuriyama seconded the notion. The
notion was voted on and unani nously carri ed.

LAWS AND RULES REVI EW COW TTEE

Upon a notion by Conm ssioner Takeya, seconded by
Comm ssioner Dew, it was voted on and unani nously
carried to approve the recomendations of the
Novenber 21, 1989 Laws and Rules Review Commttee
Meeting, as follows:

1. Accept the Real Estate Research and Education
Center's report on nmandatory errors and
om ssions insurance, subject to housekeeping
nmeasures, subject to Dr. Odway's coordinating
with the Hawaii Association of Realtors and
Comm ssion staff on proposed |egislation, and
subject to providing copies of the report to
the Director and the | nsurance Conm ssioner.

2. Appr ove t he pr oposed condom nium  hot el
operator |egislation, subject to housekeeping
measures and subject to the Director's review

3. Staff to respond to Martin diver's letter
relating to Section 467-14(5), HAwaii Revised
Statutes.

4. Staff to respond to Mchael Leong's letter,
stating that a real estate license is required
and that |egal advice should be secured as to
the legality of his proposal.

Executive Upon a notion by Conm ssioner Matsuo, seconded by

Sessi on:

Comm ssioner Kano, it was voted on and unaninously

carried to enter into executive session at 11:15
a.m, pursuant to Chapter 92-5(a)(1), "To consider
and evaluate personal information relating to
i ndi vidual s applying for professional or vocational
licenses cited in Section 26-9 or both;"
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Upon a notion by Conm ssioner Sodetani, seconded by
Comm ssi oner Kano, it was voted on and unani nously
carried to nove out of executive session at 11:50
a.m

a notion by Conmssioner Kano, seconded by
Comm ssi oner  Sodet ani it was voted on and
unani nously carried to ratify the foll ow ng:

Br oker s

Onner' s Managenent Cor poration
Leilani International, Inc.

Ya- Mei Wang

Real Estate Acquisitions, Inc.

Harbor Realty, Inc.

Toni K H cks

Douglas R Wite dba West Maui | nvest nent
Dennis M Lonbardi

Excepti onal Properties, Inc.

Resort Property Internationale, Inc.
Hawai i 5-0 Properties, Inc.

Century 21 Advantage, |nc.

Branch O fices

Kauai Aina Enterprises, Inc.

Site Ofice

Col dwel I Banker McCornmack Real Estate
Maui Sea diffs Devel opnent, Inc. dba South
Paci fic Properties

Tr ade Nanmes

David B. Bryan dba Bryan Realty

Earl L. Aark dba Earl O ark & Associ ates
Suzanne D. Smth dba Suzanne Smth Associ ates
Cora S. Ranel dba Ranel & Associates Realty
Karen E. Prentiss dba Karen Prentiss Properties

Condom ni um and Cooperati ve Regi me Public Reports

Cct ober 1989

507/509 Kawai | oa Road, Fi nal
44-110 Kahi nani, Final
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Gda HIIside Homres, Final

Hokul ani in Kailua, Phase |11, Final

Makanani Vi stas, Final

Mbana Kai Beach Houses Residential Condom ni um
Prelimnary

Kal epa Busi ness Center, Final

Punal uu Shores 11, Final

RESTORATI ON OF FORFEI TED LI CENSE

James T. linuma Sal esper son
H royuki Yanagi noto Sal esper son
a review of the information submtted by the

appl i cant, Conm ssioner Kano noved that restoration
be appr oved upon submtting evi dence of
successfully passing the real estate sal esperson's
l'i censing exam nati on. Conm ssi oner Takeya
seconded the notion. The notion was voted on and
unani nously carri ed.

Thomas Kil ey

After a review of the information submtted by the
applicant, Comm ssioner Kano noved to deny M.
Kiley's request for reconsideration. Conm ssi oner
Sodet ani seconded the notion. The notion was voted
on and unani nously carri ed.

QUESTI ONABLE APPLI CATI ONS
Japan EE C QO Hawaii, Inc.

After a review of the information submtted by the
appl i cant, Conm ssioner Takeya noved to approve the
real estate corporation application of Japan E. C
O Hawaii, Inc. Conm ssi oner N shi kawa seconded
the notion. The notion was voted on and
unani nously carri ed.

Wnni e Lu, I|nc.

Kano was excused fromthe neeting due to a conflict of

After a review of the information submtted by the
appl i cant, Conm ssioner Takeya noved to approve the
continued use of the nane, Wnnie Lu, Inc.

Conm ssi oner N shi kawa seconded the notion. The
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notion was voted on and unani nously carri ed.

Comm ssi oner Kano returned to the neeting.

Magee International, Ltd.

After a review of the information submtted by the
appl i cant, Comm ssioner Takeya noved to deny the
real estate corporation application of Magee
International, Ltd. Conm ssi oner Matsuo seconded
the notion. The notion was voted on and
unani nously carri ed.

Overstreet, Inc.

After a review of the information submtted by the
appl i cant, Conm ssioner Takeya noved to approve the
real estate corporation application of Overstreet,
I nc. Comm ssi oner N shi kawa seconded the notion
The notion was voted on and unani nously carri ed.

Joy M Tanno dba "KLA"
After a review of the information submtted by the

appl i cant, Conm ssioner Takeya noved to approve the
real estate trade nane of Joy M Tanno, dba KLA.

Comm ssioner N shi kawa seconded the notion. The
notion was voted on and unani nously carri ed.

H H. | nc. dba Hawaii Resort and | nvest nent
Properties

Upon a notion by Comm ssi oner Takeya, seconded by Comm ssi oner

N shi kawa, it was voted on and unaninously carried
to defer decision making.

Larry Leedom

After a review of the information submtted by the
appl i cant, Conm ssioner Takeya noved to approve M.
Leedomis real estate salesperson application.
Comm ssi oner N shi kawa seconded the notion. The
notion was voted on and unani nously carri ed.

Wesl ey A Reanes, Jr.
a review of the information submtted by the

appl i cant, Conm ssioner Takeya noved to approve M.
Reanes's real estate salesperson application.
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Comm ssi oner N shi kawa seconded the notion. The
notion was voted on and unani nously carri ed.

Peter B. Risnes
After a review of the information submtted by the

appl i cant, Conm ssioner Takeya noved to approve M.
Risnes's application for real estate salesperson

| i cense. Commi ssioner N shi kawa seconded the
not i on. The notion was voted on and unani nously
carri ed.

Rosemary Ippolito

After a review of the information submtted by the
applicant, Conmm ssioner Takeya noved to defer
decision nmaking on this matter. Conm ssi oner
N shi kawa seconded the notion. The notion was
voted on and unani nously carri ed.

Duyness M Doan

a review of the information submtted by the applicant,

Comm ssioner Takeya noved to deny M. Doan's
application for real estate salesperson's |icense
as M. Doan failed to submt his conpleted
application within 90 days of the date of the
exam nati on. Conm ssi oner WMatsuo seconded the
nmot i on. The notion was voted on and unani nously
carri ed.

lvan S. N shi ki

a review of the information submtted by the applicant,

Comm ssi oner Takeya noved to approve M. N shiki's
request for an equivalency to the three listing
contracts and three sales that have closed escrow
transaction requirenent. Conm ssi oner N shi kawa
seconded the notion. The notion was voted on and
unani nously carri ed.

Laver ne McDonal d

After a review of the information submtted by the
appl i cant, Conm ssioner Takeya noved to approve M.
McDonal d's request for an equivalency to the ten
transaction requirenent. Conm ssi oner N shi kawa
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seconded the notion. The notion was voted on and
unani nously carri ed.
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Next Decenber 15, 1989
Meeting: Exani Conference Room
Second Fl oor

HRH Princess Victoria Kamanmal u Buil di ng
1010 R chards Street
Honol ul u, Hawai i

Adj our nnent : Wth no further Dbusiness to discuss, Chairnan
Yanagawa adjourned the neeting at 11:55 a.m

Taken and recorded by:

Irene S. Kotaka, Secretary

Revi ewed and approved by:

Cal vin Ki nura
Executive Secretary

Dat e



